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1. ONLY CANADIAN PRESS COVERAGE OF SUBJECT STUDY EMBASSY 
HAS SEEN THUS FAR IS MONTREAL GAZETTE STORY OF AUGUST 16 
(FINANCIAL TIMES - WASHINGTON DATELINE) ENTITLED "GAS STUDY 
CAN'T CHOOSE BETWEEN RIVAL PIPELINES." NEWS ARTICLE STATES 
THAT "FAILURE BY INTERIOR TO FIND FAVOR" IN EITHER ARCTIC GAS 
OR EL PASO PROPOSALS "HEIGHTENS THE LIKELIHOOD THAT THE CHOICE 
OF ONE SYSTEM OVER THE OTHER WILL BE STRICTLY POLITICAL." 

ARTICLE CONTINUES BY STATING THAT "FAILURE OF THE DEPARTMENT 

TO MAKE A CHOICE MEANS MORE DELAY AND THAT DELAY WORKS AGAINST 

ARCTIC GAS. ANY SYSTEM THAT IS DELAYED AS MUCH AS THREE YEARS 

WOULD BE VIRTUALLY OUT OF THE RUNNING AND THE ARCTIC GAS 

PLAN HAS A NUMBER OF REGULATORY HURDLES TO MEET IN CANADA BEFORE 

BEING FULLY READY FOR ANALYSIS IN THE UNITED STATES. SO TIME 

AND POLITICS ARE LIKELY TO BE DECISIVE, ACCORDING TO JACK W. 

CARLSON, ASSISTANT SECRETARY FOR ENERGY AND MINERALS AT THE 
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2. GAZETTE QUOTES ARCTIC GAS VICE CHAIRMAN WILLIAM BRACKETT 
AS SAYING THAT "A QUICK EXAMINATION OF THE REPORT INDICATES 
TO ME THAT THE PREMISES OF SOME OF THE CASES ARE QUESTIONABLE” 
AND THAT THE STUDY "REDUCES THE MARGIN OF BENEFIT” OF THE 
TRANS-CANADA ROUTE. BRACKETT ALSO REPORTEDLY CRITICIZES THE 
STUDY AS IGNORING THE EFFECT OF U.S. TAXES IN THE CASE OF 

EL PASO, WHILE TAKING INTO FULL ACCOUNT ALL CANADIAN TAXES. 

3. ARTICLE CLOSES BY NOTING THAT ACTING INTERIOR SECRETARY 
STATED AT BRIEFING THAT THE STUDY IS NOT REPEAT NOT AN INDICA- 
TION OF POLICY AND DOES NOT REPEAT NOT ANSWER THE QUESTION OF 
WHICH OF THE TWO RIVAL PROPOSALS IS PREFERABLE. 
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